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OIL AND GAS LEASE | (0]
Cn et L L
single man, whose post office, dddfessis 12759 — 19" Street SW, Fairfield, North Dakota 58627,
__ - heremaller cafet Lesste{whether one or mare) and _Headington Oil, Limited Partnership, whose post
~ [T ) |aftie|address 1s 7557 Rambler Road, Suite 1100, Dallas, Texas 75231, hereinafter called Lessae:

1T e -,
I WITHESSETH, That the Lessor, for and in consideration of __Ten an |.fﬂﬂ'£hAF§§i_¢' i

cash In hand paid, the receipt of which is hereby acknowledged. and. the: covenants- and_agresmients
hereinafter contained, has granted, demised, leased and letant by thesd praddeits doas grant, demiss,
lzase and ket exclusively unto the said Lessee, the fand heroinafier déscribed, with the exclusive right for
the purpose of mining, explanng by geaphysicyl and-other methods, and operating for and producing
therefrom ofl and al-gasiof Whilseever ‘natiire or kind, with rights of way and easemants for laying pipe

L oimies) and etection GPstroctures thereon to produce, save and take care of sald products, all that cartain

. actof land siuated in the County of Billings, State of Horth Dakota described as follows, to-wit

AGREEMENT, Made and entared intsihe; 217 -d,a:;iﬁlﬁutlé.r, 2004, by and between, Rodney Kadrmas, a

7

Township 142 North, Range 99 West of the 5~ P.M.. =T
Section 2: Lots 1(39.58), 2 (39.57), 3 (39.55), 4 (39.53), SUMNWY, SW Y. — =2/ e

L™

Section 11: N, SW? less 4.9 acres described in Book 17 pf,uo_od;[xcﬁ-gﬂfz,‘u- S
follows: Beginning at the corner of tha Southwest quarter pf Setction 11, t e 28 rods east,
thence 28 rods north, thence 28 rods west.and bagk tp commencement,

“Exhibit A" ATTACHED HERETO AND MADE A PART HEREOF.

T ] A

=Tl ﬂl'ldl-ﬂgr.llal-lrihg #7334 acres, mora or less,

1. Itis agreed that this lease shall remain in force for a term of four {4) vears trom i date ,qj}r]-,xl.'e'
as long thereafter as ol or gas of whatsoever nature or kind Is produced Trom sgid [Eased: pfemises or on
acreage pooled therewith, or drilling operations are continuéd 28 heteinafter provided. I, at the expiration
of the primary term of this lease, oil orgas js-met belng produced &n the leased premises or on acreage
pooted therewith but Lessee is hen engaged ridriling or reworking operations thereon, then this lease
shall centinug in fance 5o Jorg ae operalions are being continuously prosecuted on the leased premises or

2 — 70 AR @cesge poaked liérewith; and operations shall ba considered o be continuousky prosecuted if not

(UL dviose than ninety (90) days shall elapse between the completion or abandonment of one well and the

o beginning of operations for the drilling of a subsequent well_ If after discovery of oil or gas on.said fend on | )
on acreage pooled therewith, the production theraof should cease from any cause afterdhie pricasy. et
this lease shall not terminate if Lessee commences additional drilling o, restking Bpérations within
rinety (80} days from the date of cessation of pradyciion of Trom gate of esmplation of dry hole. 1F ol or
gas shall be discovered and produced: as @ rasult 'of  Such operations at or after the expiration of the
primary term of this lease, tHis jease| 3hall gontifue in force so long as oil or gas |s produced from the

|E_E|Iﬁ9-prenjiﬂqﬂ i oy ACr el paniad therawith,

el oy =3 L) L

e LE12T This is a PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that i
1l Lessea shall not be obligated, e;a.oopt as otharwise prmﬁdad hereml o commence ar BFP'HF.'HR. ﬂﬂ)‘} 'I :
el =L =
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operstions dprﬁgﬁﬁaﬁm‘f;fefm'msm may al any lime or times during or after the primary term
suirbnder this lease as to all or any portion of said land and as 1o any siraka or stratum by delivering to
Eessor or by filing for record a release or reioases, and be ralieved of all obligation thereafier acening as—
the acreage surrandared, : AL

2. In consideration of ke premises the said Lesses wvgﬂwmld*igrga-—(f‘ i

L el i
15 To deliver to the credtol-Lessar, Iripa-ﬁtmst'm the pipe line to which Lessee may connect
wells on £aid land, the equatgne-aighth PT7EH) part of all eil preduced and
saved fram the leased premites,

P Znd.-To pay Lessor ano-gighth {1/8) of the gross proceads sach vear, payable quaredy, for the
“gas from each well where gas only is found, white the same s being used off the premises and if ussd-in—-
the manufacture of gasaling a royalty of one-eighth (1/8), payable monthly at the prqu.gzilhg fn'_ﬁ-ﬂtéf{amk
fl.'.!FE_!ﬁE. . e B Fd e

=T il
2rd. To pay Lessor for gas produced from any ol wel ard u;wﬁl’ﬂ khe ﬁmmlsas or in th
manufacture of gasoiine or any other product a Foyalty &1 one-sighth{ 18th] of the proceeds, at the mouth
of the wall, payable monthly at the-prevallig market rate. Any interest in production from the lands harsin
described tg. mnlﬂq'ﬂi;ﬂj'ﬁq‘mf,usw may be subject, shall be deducted from the Lessor's royalty

=i eser |

" 4. Where gas from a well capable of producing gas Is not sold or used, Lessee may pay or tendsr—+ [

as royalty to the royalty cwnars One Dollar per year per net royalty acre fatamadhe-régﬁd , sligh, bt
payment or tender to be made on o before the anniversary date. of this fease iewt Ensling after the
expiration of 80 days from the date such well is shul in and tHarestter dri on before the anniversary date of
this lease during the period such well s shut in: If suth payment ortender is made, it will be considered
that gas is being produced within the medning of-this fease.
: p g i

57118 lEsaid Lessad owns a less inferest In the above described land than the antire and undvided fae

Simpie estate thersin, then the royalties (including any shut-in gas royalty) herein provided for shall be

A -‘pai':’ the said Lessor anly in the proportion which Lessor's interest bears to the whole and undivided-fae
B ] =1 _,}'_\'.._-_.'.I_
6. Lessee shall have the right to use, free of cost, gas, oil and wmgpmﬁqup,‘:n sdid-kand for the
S A
[

Lesses's operations therean, excepl water from wells of Ledson ©. ||
s RO L et

P M =y s
Gk L iimpa s ;
o o' well'shalf b drilled nearer than 200 feet to the house or barn now an said premises without
Lot [V LD deeen consent of the Lessor,

7. When requested byrl #tsor; Lgadee shall bury Lessee's pipsiines below plow dapth,
nro i

— = Y
8. Lessen shall pay for damages caused by Lessee’s operations ta grﬂnﬂng_flrﬂﬁﬂ WQWMJ T
LT L) (R
10. Lessee shall have the right at any time to_remoyi all machinery' and fixtures placed on said
premises, including the right mmq_wa%mmq{iqn&m i
14, The \igh of-Lessor'ant Lessee hereunder may be assigned in whole or part. Mo change in
T _E::lﬂ'ml'lln of Lessar's interest (by assignment or otherwise) shall be binding on Lessee untl Lessee has
L #eh furnished with notice, consisting of certified copies of all recorded Instruments or documents and
. other information necessary fo establish a complete chaln of record title from Lessor, angd tharronfy withl | L.
respect o payments thereafter made. Mo other kind of notice whether actual or-congirictive.shiEl te
binding on Lessse. No present or future division of Lassnr'sg,wwﬁlgrg‘ti_tr différent porfions or parcets
of said land shall operate to enfargs the obligations oF diminish. ihe rights of Lesses, and all Lossee's
operafions may be conducied without regard o, anySuch division. If all or any part of this lease is
assigned, o leasahoid owner stiall be lkable for any act or omission of any other leasehakd owner.

AL
Tkl

- L “}E, Lesse®, al ils option, is hereby glven the right and power at any time and fram time to time as a
L= recuming nght, either before or after production, as to all or any part of the land deseribad harain andrasg, [
to any one or mare of the formations hereunder, fo poal or unitize the leasehald estate: ghd e mineral ..~
estale covered by this lease with other land, lease ar leases in the immediate vienity fof the praduction of
ol and gas, o separately for the production of either, when|in Lessea's |udgiment it is necessary ar
advisabla to do so. and irespective of whether althority simifaredhis exists with respect to such other
land, lease or leases. Likewise, unils previoustyformied to include formations not producing oil ar gas,

miay be reformet-to evclbie 'such non'praducing formation, The farming or reforming of any unit shall be
amgr‘;q:liwm&‘_gj ILessee Bxecuting and filing of record a declaration of such unitization or reformation,
ictt-declaration shall describe the wnit Any unit may include land upon which a well has theretofore

P been completed or upen which operations for driling have theretofore been commenced. Produchon,| | [
drilling or reworking operations or a well shut in for want of market anywhere on_a upitwhith-ncldes & =
ar a part of this lease shall be treated as If this foase were producing: drilivg Or fewaiking oparations or a
well shut in for want of 8 market under this lease. _In feu of the Imjajrﬂm;.alam.ﬁi:re harein spacified,
niucing shut-in gas royalties, Lessor shall recejve: ah Praduction from the unit so pooted royalties only on
thu porfion of such production s oEafEd |6/ ledse: such allocation shall be that prapartion of the wnit
production W\E;MWII@MMMM acras coversd by this lease and included in the unit bears to
o el number'of SUrface acres in such unit, In addition to the foregoing, Lessee shall have tha right o
[uitlze pool, or combine all or any part of the above described lands as to one or more of the formations
thereunder with other lands in the same general area by entering into a cooperative ar ynit-plan faf ]| [
development or operation approved by any govermmental authority and, from time i, | with ke

Hild




_-approval,, b m@ﬂlfrct:r'laﬁgr l:urJ terminate any such plan or agreement and, in such event, the terms,
}m‘lﬂ;ll]ons and provisions of this lease shall be deemed medified 1o confarm to the terms, conditions, and
~provisions of such approved cooperative or unit plan of development of operation and, particulardy, afil__
drilling and developmant requirements of this lease, express or implied, shall be satisfied by wﬁlm‘u}d 3
with the drilling and development requirements of such plan or &gmamaﬂt and, this, lease._shall ot
terminate or expire dusing the life of such plan or agresmant. I s4id above described lands
or any part thereof, shall hereafter be operated under.any such! g:.aehh'é or unit plan of development or
operation whereby the production thefefrontis amooatsd 1o different portions of fhe land covered by said
plan then the production Inlibcaied to Ay particular tract of land shall, for the purpose of computing the
- orayalles o be/paid iereimder 1o Lessor, be regarded as having been produced from the particular tract of
_';,'\ &anﬂ to which it is allocated and not to any other tract of land; and the royaity payments to be made
" hereunder to Lesser shall be based upon production only as so aflocated. Lessor shall formally express,
Lessor's consent to any cooperative or unit plan of development or operation adup‘had W.Lﬂm aﬁ'rﬁ
approved by any govemmantal agency by executing the same upnn ragum;_nf}.am L

13. All express or implied covenants of this leqse shall E&{sub]%d’tc aII Faderai and State Laws,
Execulive Orders, Rules and Regulaticns, and this lease shall not be terminated. in whole of in part, nor
Lessee held liable urd.qgwm.wmm o camply therewith, if compliance is prevented by, or if such

i'mau s the fasult of,‘any such Law, Order, Rule o Regulation

——]
Eors

or other liens on the above described lands, mﬁamrantorﬂgmqlldpaymmw amlbe
subrogated to the rights of the holder thereof, and the unde HLessrs: for themssives and their
heirs, successors and assigns, hereby sumrandér and release all-right of dower and homestead in the
premises described herein, insofar B8, aid-fight of dower and homestead may in any way affect the
purpms fqlr %mmm'ﬁnﬂtm miade, 35 recited herein.

I ‘Iﬁ Shnuldanjrum or more of the parties hereinabove named as Lessor fail to execute this lease, it
shak nevertheless be binding upon all such parfies who do execute it as Lesscr. The word "Lessar” *asi =
used in this lease, shall mean any one or moare or all of the paries who execute mmmmtmlmj <
the provisions of this lease shall be binding on the hairs, stmsmmﬂilgn%ﬂf_m and- l-&sses.

Lt L s

INWITNESS WH&R‘EGF mus msnuumnm ﬁmw ol et ﬁrstahwe written

P STATE OF NORTH DAKOTA

a8 _ =l
GCOLNITY OF STARK - o 121 B L
B |2
' -I_ |_|( :. ) h %
an lh.lsg%_day of August, Eﬂﬂﬁ btmanaﬂréppeamd Hndng Kadrmas, a single
man, known o me fo be the' mﬁdmwdmuemmm“WmmEMMlasm

u;nﬁqa:phr; ‘&inid acknbwiEded mmmmw:muﬂame

T

My Commission e#:rl,:ﬁ'

q
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Attached to and made a part of that certain oil and Gas Lease dated July 21, ﬁ'h@r?ﬁw

between , Rodney Eadrmas, tahd&mn.ulgamrmd Sjl; e
Partnership, az Lesses. “ r,;,ﬁjg J 1

REGARDLESS OF LANGUAGE TQ THE CONTRARY IN THE OEL AND GAS Er i
THIS EXHIBIT 18 ATTACHED, THE FOLLOWING PRG‘.IE[ ENCE

OVER ANY TERMS IN THE OIL .H.HD GAS I@A?%
[

F?fl (=4
qﬁg@'{%ﬁ@ﬁ%ﬁs to 1/8 royalty is hereby changed to one-sixth
[

oy e Cﬁq] D{E]
Motwithstanding the provisions of thia lease to the '"'i' B 3 head AE!-]E L &.i;:
attheenﬂnﬁhepdmmtﬂmumaﬂar and exee odé lands with in a

production or ﬂpacmg ““-E pu'eu.r;n# ative authority on which is

located a well producing ﬁi vapED %mg oil and..for pas ar on which Lessee is

en g lor-reworking operations. This lease shall not terminate so long as

Sl 'I_D_E"Tﬁ.'lrf“ﬂ drm@%ﬂcmg operations are being continuously prosscuted if not more thanglm

'I_f\\EIHD:IU\_,;'L L days shall elapse between the completion or abandonment of one well and the
Ly L beginning of operations for the drilling of another well. = Yalﬁ
= @l D_J ey

-9'.’\.'.? @ | R
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W m@mﬁﬁ Jtﬂfﬁ for Identiflcation:
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